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Unfortunately, the investment portfolio of the Society was not immune from the dramatic vicissitudes of the financial markets in 2008. In addition, the need to make a draw of $21,000 from the portfolio in order to cover the operating expenses of the Society (pending the “profit sharing” payment of Cambridge University Press for the publication of the journal) further deteriorated the holdings. 


The investment losses (assuming that the draw of $21,000 had not occurred) for the first eleven months of 2008 came to $98,925 or %37. While dramatic, this still is a better performance than, for example, the TIAA-CREF Equity fund.

If it is the purpose of endowment funds to provide income over the long-term, these 2008 losses will, over the long-term, rebound and, therefore, should cause no alarm on part of the Society. The Society faces a serious issue, however, if income from the investments is needed to support current operating budgets. It is the emphatic recommendation of the Finance Committee that the budget for the fiscal year 2009/2010 be constructed without drawing on the investment portfolio. The Finance Committee is at this time not in a position to discern if the increase in membership dues together with the Cambridge University Press payments will allow a balanced 2009/2010 budget.


A decision is also necessary if, despite the long-term purpose of the Society investments, the current positions should be moved into money market funds and so avoid possible further losses in case of further deterioration of the financial markets. 
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